EPAct2005: Interim Lighting Rules

START

Is the project installed during the period the Interim Lighting Rules
are effective (until the U.S. Treasury releases the partial tax

deduction rules for subsystem)?

v YES

NO

» STOP

NO

Is the project installed in the United States or its territories? » STOP

v VES

Is the project within the scope of ASHRAE/IES Standard 90.1-2001 NO
new construction or renovation (including retrofits) for a commercial » STOP
building (including public buildings and high-rise residential buildings)?

YES
Is the project for interior lighting?

v YES

NO

» STOP

Project qualifies for Interim Lighting Rules of the Commercial Building Tax Deduction

Is the project in a warehouse or other commercial building?

If commercial building other than a warehouse, reduce
lighting power density (LPD) to at least 25%—40% below
the minimum requirements of Standard 90.1-2001

If a warehouse, reduce the lighting power density (LPD)
to at least 50% below the minimum requirements of
Standard 90.1-2001

|

J

Tax deduction available is $0.30-$0.60/sq.ft. depending
upon the percentage the LPD is reduced beyond the
Standard 90.1-2001

Partial tax deduction per subsystem is the lesser of
$0.60/sq.ft. or the costs incurred or paid for the
energy-efficient system

\

/

Control provisions relating to lighting systems as set forth in the Standard must be met
Bilevel switching must be installed
IES minimum calculated light levels requirements must be met

Is the building privately or publicly owned?

If asset is privately owned, asset owner
can claim the tax deduction

If asset is publicly owned, primary designer
can claim the tax deduction (final rules not yet
Issued by the U.S. Treasury)

\

/

A professional engineer or licensed contractor in the building’s jurisdiction must certify the system complies.

Certifier must provide taxpayer with required certification document to be retained in their records.




EPAct2005 Process Flow

START
NO
Is the project placed in service between |/1/06 and 12/31/08? » STOP
YES
NO
Is the project installed in the United States or its territories? » STOP
Is the project within the scope of ASHRAE/IES Standard 90.1-2001 NO
new construction or renovation (including retrofits) for a commercial » STOP
building (including public buildings and high-rise residential buildings)?
v ES
Project qualifies for Commercial Building Tax Deduction
Whole Building Deduction Partial Deduction
Reduce total annual energy and . o
power costs to at least 50% less Interior nghtlﬂg HVAC/Hot Water Building Envelope
than a building satisfying Standard

90.1-2001

+ v

One time tax deduction of the Ir)ter:lm Lighting Rulgs:
| £ $1.80/sq.f h Reduce lighting power density (LPD)
esser ol 31 sq..t. or the costs 25%—40% lower than the minimum
incurred or paid for the

ffici requirements of Standard 90.1-2001.
energy-eflicient property If a warehouse, must reduce LPD by
at least 50%.

v

Tax deduction available is $0.30-$0.60/sq.ft.
depending upon the percentage the LPD is
reduced beyond the Standard 90.1-2001

Is the building privately or publicly owned?

\ 4

A one time partial tax deduction per
subsystem is the lesser of $0.60/sq. ft.
or costs incurred or
paid for the energy efficient property

If asset privately owned, asset owner can If asset is publicly owned, primary designer
claim the tax deduction can claim the tax deduction (final rules not yet
issued by the U.S. Treasury)






